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China's Macroeconomic and
Financial Landscape & Overview
of China's Interbank Bond Market
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China's Macroeconomic and Financial Landscape & Overview 1 O
of China's Interbank Bond Market
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Figure 1-5: Outstanding volume as of the end 0fQ2 2024
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1.3 Reform and Development of China’s
Bond Market (20286)

I 1.2.2 Investor Structure and Trading Activity

The interbank bond market is characterized by a diverse range of investor types. The investor base is
broad in number, varied in type, and decentralized in holdings. As diversification grows, product
variety expands, market mechanisms are refined, market transparency improves, trading activity has
continued to rise. In 2025, spot trading volume in the interbank bond marketreached 381.1 trillion
yuan, with benchmark products such as China Development Bank bonds and government bonds

demonstratingsignificant liquidity advantages.

Depository financial
Non-bank financial «_ institutions

institutions N

Wealth management
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Figure 1-7: Investor Structure of CIBM

1.2.3 Market Governance and Infrastructure
Framework

The interbank bond market has established a unified and tiered management structure. The PBC
performs its regulatory duties for the interbank bond market in accordance with the law; the China

Securities Regulatory Commission (CSRC) conducts cross-market law enforcement in the interbank
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Improving Bond Market Operation
Mechanisms & Advancing
Market-Oriented Reforms

China's corporate credit bond market developed at a relatively slow pace before 2004.This market
landscape has changed after the inception of NAFMII in 2007 and the introduction of the
registration regime for bond offerings on an OTC market. According to BIS statistics, China has
ranked the second in the world in terms of the size of corporate credit bond market.



MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




Improving Bond Market Operation Mechanisms & Advancing 18
Market-Oriented Reforms
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Figure 2-1: The FIP Program




1 9 Reform and Development of China’s
Bond Market (2026)

2 - 3 Establishing a Fair and Impartial Bond
Offering and Pricing Mechanism

There are two ways of bond offering, competitive tender and book-building. In practice, DFIs regulated
by NAFMII are primarily offered via book-building. Market participants can choose book-building site
provided that certain basic requirements (on policies and procedures, personnel, systems and
premises, etc.) are met. PRC government bonds, PBC notes, policy bank bonds, and certain corporate
credit bonds are issued through competitive tender. Investors can directly submit bids using the

bond issuance system developed and operated by PBC.

Determine Disclose Distribution Disclose
interest rate tender Submit bids Allocation and tender
range documents payment results

Competitive tender

<I

Disclose offering documents

Book-building

I’

Pg:f;;:::g; Disclose Pricing Distribution Disclose
isterast rate terms of Subscription and and offering
i Subscription allocation payment results

Figure 2-2: Bond Issuance Process in the CIBM
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Enriching Bond Market Product
Supply to Meet Diversified
Investment & Financing Needs



MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




MERIMERIMERIMER( N
MERIMERIMBERIMERI N
MERIMERIMBERIMER( N
MERIMERIMBERIMERI
MERIMERIMBERIMERI
MBI MERI MEXI MBXIN
MERIMERIMERI MEX( N
MERIMERIMBERIMER( N
MERIMERIMBERIMER( N
MERIMERI MBI MBI M
MBI MERI MBI MBI M

Al 7//'_ 21 7/,.‘_ Z 17 _/'/,‘_ Al 7//'_ '
MERIMERI MBI MBI
MER T NERT NMER  MIER AN

— N | A1 — T\ — TN




Z N\
/% \\\\\\\\\
z

(@ J P I
M) ///n
\ 7

7

Offering Diversified Risk
Hedging Tools to Enhance Risk
Management & Price Discovery

By providing a wide range of financial instruments (including financial derivatives, bond repos and
bond lending, etc.), the interbank market facilitates market participants to hedge risks cater to
their business needs, boosts trading activities and promotes price discovery, With the release of
the Futures and Derivatives Law, single agreement and close-out netting are well recognized. This
has further ensured the safety and stability of derivatives trading and promoted a more
standardized, transparent, vibrant, and resilient OTC derivatives market in China.
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Strengthening Self-regulation &Service
to Safeguard Market Development
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Strengthening Self-regulation &Service to 4 6
Safeguard Market Development

d . 2 Implementing Self-Disciplinary
Adjudications and Decisions

The self-disciplinary proceedings are determined by the self-regulatory committee formed and led by
senior experts from various interbank market sectors. The decision process embodies and highlights
the fundamental ideal of the interbank market, of which market issues are best settled through
market-led discussions. As of the end of 2025, the self-regulatory committee had a panel of over 159
experts and issued self-disciplinary decisions to more than 1,400 entities across underwriting,

issuance, trading and other related businesses.

Infrastructure and others
Brokers 1.89% o—— 4.40%

Rating agencies 4.40%

Investors 33.33%

Issuers 7.55% °

/ Law firms 14.47%

/

Lead underwriters —

22.64% Accounting firms 11.32%
M Investors W Law firms M Accounting firms W Brokers
B Lead underwriters W Issuers M Rating agencies B Infrastructure and others

Figure 5-1: Breakdown of the self-regulatory committee experts of NAFMII
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Expanding Bond Market
Opening-Up to Facilitate Overseas
Institutions' Participation
in China's Bond Market
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5 7 Reform and Development of China's
Bond Market (2026)

Table 6-1: Measures of Opening up China's Bond Market to Overseas Investors

s Up ox Specific Measures

Overseas Investors

Opening up the CIBM
and the exchange market
in a coordinated way

The investment scope has been expanded to the bonds traded on
the exchange market. The entry filing process has been simplified.

Improving The requirements for account opening, settlement and sale of
foreign currencies, FX risk management, and fund repatriation and

management of ! 4,
remittance have been clarified.

fund flows

Facilitating RMB interest

< Swap Connect has been launched.
rate risk management

Facilitating trading NAFMII has amended the NAFMII Master Agreement and released a
and risk hedging cross-border version.

Further meeting overseas
investors' needs for
liquidity management

Overseas institutional investors in the CIBM and exchange bond
market are all eligible to engage in the bond repo business.

Provide tax preferential The interest income from investing in domestic bonds by overseas
support for foreign institutions is temporarily exempt from value-added tax and

institutional investors corporate income tax.
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Accounting
standards

Audit
supervision

Reform and Development of China's

Bond Market (2026)

conduct audit;

Registration,
custody and
settlement

J >

v

For public offerings:

China Accounting Standards
or equivalent accounting
standards. Otherwise, a
narrative description of the
material differences between
the accounting standards
adopted by the issuer and
China Accounting Standards
should be disclosed;

Far private placements:
agreed between the issuer
and investors

> If China Accounting Standards are adopted: engage a PRC accounting firm to conduct audit;

> For public offerings:
China Accounting Standards
or equivalent accounting
standards, Otherwise, a
description of the material
differences between the
accounting standards
adopted by the issuer and
China Accounting Standards,
as well as a reconciliation of
the audited financial
statements inte China
Accounting Standards are
required;

v

For private placements:
agreed between the issuer
and investors

> If other accounting standards are adopted: engage a PRC accounting firm or a qualified overseas accounting firm to

> If reconciliation between accounting standards is required: engage a PRC accounting firm to perform verification;
Overseas accounting firms shall make filings with the Ministry of Finance.

Shanghal Clearing House (SHCH)

No limit on the tenor of bonds, and different types of transaction structures (such as SPV issuer + guarantee) can be deployed
according to the actual needs of the issuer. Overseas issuers can also tap innovative products such as green bonds, social
bonds, sustainability bonds, and SLB.
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65 Reform and Development of China’s
Bond Market (2026)

Custody

> Settlement agency mode: direct holding

> Custodian mode: multi-ievel custody with nominee
accounts

> Multi-level custody with nominee accounts

Legal /
Beneficiary
ownership

> Settlement agency mode: assets are held in
segregated and dedicated accounts, which are
opened in the name of the overseas institutional
investor or the fund/client

v

Custodian mode: the bonds purchased via
domestic custodian banks shall be registered in the
name of the domestic custodian banks, and it shall
be entitled to rights and interests in the bonds
according to the law

> Arrangements between nominee holder
{i.e. CMU) and beneficial owners are
acknowledged. Legal relationship between
CMU participants and CMU shall be
governed by Hong Kong law

Clearing &
settlement

Scope of
counterparties

Hedging

permitted or not

> Settle agency mode: direct clearing and settlement

> Custodian mode: through domestic custodian
banks as the nominee holders

> No specific restriction

> Permitted (trading RMB/FX derivatives on an
as-needed basis for the purpose of hedging FX
risk exposure)

*> Through CMU as the nominee holder

» Onshore Bond Connect Dealers only

> Permitted (hedging FX risks exposure
with the Hong Kong settlement
banks only; Hong Kong settlement
banks may then square the positions
generated from such trades in PRC
onshore market on an as-needed
basis under the northbound Bond
Connect)
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